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Welcome to the first issue of the Department of Navy’s National Security Personnel System Financial Management Newsletter.  The purpose of this newsletter is to inform the financial management community of issues and developments regarding the implementation of the Department of Defense’s (DoD) new human resource management system for civilians.  

What is the National Security Personnel System (NSPS)?

       NSPS was authorized by Congress in the fiscal year 2004 National Defense Authorization Act (signed by President Bush on November 24, 2003) and will be the new human resources management system for the DoD civilian workforce.  The law allows the DoD to establish new rules for how civilians are hired, assigned, compensated, promoted, and disciplined, within the framework of merit principles, accommodation of veterans' preference, and respect for employees' right to bargain. With that authority, the Department is developing a flexible and fair system that will help DoD attract, retain, reward, and grow a civilian workforce to meet the national security demands of the twenty-first century.  More information can be found at the official DON NSPS website at: www.donhr.navy.mil/nsps

When is NSPS coming to the Department of Navy?

      NSPS is in the design phase. Conversion of approximately 150,000 eligible positions is due to begin in FY 05.    

Financial Management Community Highlights

     The financial and budgetary impacts of this new pay-for-performance system are significant.  Guidance for the budgeting and financial execution of the NSPS is being formulated.  The FM community is also developing the tools needed for a smooth financial transition.  Over the next few months you can expect updates and information as questions are answered, issues resolved and guidance issued.

     The DON NSPS website, WWW.donhr.navy.mil/NSPS/default.asp offers the latest information available on the Department’s efforts; financial management information is being added to the page so be sure to check the site frequently. .  

In the Works…

· DoN NSPS Financial Management Newsletter (Monthly)

· DoN NSPS Budget Implementation meeting (1 April)

· DoN NSPS Budget Implementation Team (1 April)

· Budget Guidance and Procedures (On-going)

· FM Community Standards (In Development)

· The FM Toolkit (May 04) 

